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 INDEPENDENT AUDITOR’S REPORT

o _T’é the Boa'rd'tjf. Directors ef o
" Delaware Manufactured Home -
Rﬁlocatlon Authority '

. We have audlted the accompanymg fmanmai statements of the Delaware Manufactm-ad Home_ o

- Relocation Authority, which comprise the statements of net assets as of June 30, 2015 and 2014,

and the related statements of revenues, expenses, and changes in net assets, and cash flows fer S
the years then enfied, and the related notes to the ﬂnanmal statements. . . oo T

'_Management’s Responsabxhty for the Fmanclal Statements |

o Management is respons1bie ﬁ}r the preparatlon and fa1r prescmation Gf these ﬁnanc1a1 statements}
.-in accordance with accounting principles generally accepted in the United States of America;. this
. includes the design, implementation,” and ‘maintenance of internal control relevant to the -
- _preparation and fair presentation of ﬁnanczal statements that are free from material mxsstatement
~ whether due to ﬁ‘aud Or error. : : :

: :Alldita r"s. Res-ponsi-bility

o Our TBSpOHSibIhty is to express an opmmn on these fmancxal statements based on-our audxts We
" conducted our audits in accordance with audmng standards generally -accepted. in the United

. States of Ameuca ‘Those- standards require that we plan: and perform the audit to obtain
. reasonable assurance abeut whether the ﬁnanczal statements are free from mater;al msstatement

An audit mvolves perfomng procedures to obtam aud1t ewdence about the amounts’ and:
- disclosures in the financial statements. The procedures selected depend on the auditor’s
" judgment, ‘including the assessment of the risks ‘of material misstatemnent of the financial -
 statements, whether due to fraud or error. In makmg those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
- statements in order to design andit procedures that are appropriate in the circumstances, but not .
- for the purpose of expressing an oplmon on the effectiveness of the entity’s internal control. o
. Accordingly, we express po-such opinion. An audit also includes evaluating the appropriateness = -
~of accoummg policies used and the reasonableness of 31gn1ﬁcant accounting estimates made by =~
- management as weli as evaluatmg the overail prcsentatmn of the financial statements, .
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We beheve that the audit ewdence we have o‘otamed is sufﬁczent and appropnate to prcmde a
_ basas for our qualified audit opinion. '

: Basis for Qualified Opinion

| _ Based on the inherent complexity of determining the completeness of the Auth-driiy’s_ accounts

receivable and assessment revenue, we were unable to form an opinion regarding the amounts of _' |

~* accounts receivable as of June 30, 2015 and 2014 in the statements of net assets (stated at
- $278,596 and $168,792) and assessment revenue in the accompanying statements of revenues,
- expenses, and changes in net assets (stated at $987,565 and $725,225). Consequently, we were
unable to determine whether any adjustments to those amounts were necessary '

o - Qualified Oplmon o

- In our opinion, except for the posszbie effects of the matter described in the Basis for Quahﬁed '
- Opinion paragraph, the financial statements referred o above present fairly, in all material
_respects, the financial position of the Delaware Manufactured Home Relocation Authority as of
_ June 30, 2015 and 2014, and the changes in its net assets and its cash flows for the years then
- ended in accordance with accounting prmc;ples generaliy accepted in the United States of
-~ America. -

Other Matter

~ Qur audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The Schedules of Support Services on page 10 is presented for purposes of additional -
analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the

- financial statements themselves, and other additional procedures in accordance with auditing
‘standards generally accepted in the United States of America. In our opinion, the information is

fairly stated in all material respects in relation to the financial statements as a whole.

RAYMOND F. BOOK & ASSOCIATES, P. A
CERTIFIED PUBLIC ACCOUNTANTS

Dover, Delaware
October 20, 2015



DELAWARE MANUFACTUREI} HOME RELOCATI()N AUTHORITY

STATEMENTS OF NET ASSETS -
- JUNE 30, 2015 AND 2014

~ASSETS _
Current Assets
Cash and cash eqmvalents B
-~ Accounts Receivable
Interest Receivable
Prepaid Rent

Total Current Assets
Other Assets .
Security Deposit -
" Total Other Assets

Total Aésets_ '

" LIABILITIES AND NET ASSETS

Current Liabilities
Accounts Payable o
. Relocation Benefits Payable

“Total Current Liabilities

Total Net Assels - Restricted

‘Total Liabilities and Net Assets

2014

2015

$ 6,639,755
- 278,596

2844

570

6,921,765

570

570

$ 6922335

% 5.386
392,600

397,986

6524349

S 6,922,335

See accompanying notes and independent auditor's report.

6,603,793

' $ 6,433,013

168,792
1,988

S 6,603,793

$ 3,763

3,763 -
6,600,030
$ 6,603,793



DELAWARE MANUFACTURED HOME RELOCATION AUTHORITY
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
" FOR THE YEARS ENDED JUNE 30, 2015 AND 2014

' OPERATING REVENUES
Assessments

' OPERATING EXPENSES
Relocation Benefits

~ Support Services

- Total Operating Expenses '
Operatmg Incc«me

NONOPERATING REVENUE _
Interest Income

Change in Net Assets

" Net Assets - Restricted - Beginning of Year

Net Assefs - Restricted - End of Year |

2015

2014

$ 6524349

See accompanying notes and independent auditor's réport.
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'$ 987565  § 725225
957854 o o
134,688 112961

1,092,542 112,961
(104977) - 612,264

C 29296 22432

(75,681) 634,696
6600030 5965334

$ 6,600,030



DELAWARE MANUFACTURED HOME RELOCATION AUTHORITY
R STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2015 AND 2014

15 2014

CASH FLOWS FROM OPERATING ACTIVITIES S
- Cash received from communities % 87T 8 739,235

Interest income received 28439 21,717

- Cash payments to vendors for goods and services’ . ) {134,204y - (112,702)
_ Relocation benefits paid =~ ' L (565254 -
- Net cash provided by operemng ac‘avxtzes Lo 206,742 648,250
. CASHFLOWS FROM INVESTING ACFIVITIES - .
CASH FLOWS FROM FINANCING ACTIVITIES ~ -~ .
 NETINCREASEINCASH 206,742 - 648250
| CASH-BEGINNING OF YEAR 6433013 _ 5784763

CASH-ENDOFYEAR S 6639755 § 6433013

See accompaﬁying notes and independent auditor's report.”
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DELAWARE MANUFACTURE!) HOME RELOCATION AUTHORIT Y |
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2015 AND 2014

' NOTE 1— SUMMARY OF SIGNIFICANT ACCOUNTING POLIC'I.ES .

Basis of Accéimﬁnﬁ )

The Delaware Manufactured Home Relocation Autherity (the Authority) operates as an
enterprise fund. The Authority’s financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Under this method, revenues are

. recorded when earned, and expenses are recorded at the time they are incurred, regardless of the

. timing of the related cash flows. -

o _ Nature of Ac-t‘z_vltles -

The Authority was established in 2003 pursuant to Title 25 of the belawaré 'Co.de Sectaoﬁ 701'1.
- for the purpose of the administration and operation of the Delaware Manufactured Home
‘Relocation Trust Fund (the Trust Fund). :

The Authcmty' is c.o:mprlsed ofa non.—compe_nsatcd Board of Directors appointed by the Governor,
- the Speaker of the House of Representatives, the President Pro Tempore of the Senate, and the
Attorney General. The Trust Fund is funded by quarterly assessments collected by the property

owner and funded 50% from the property owners/landlords and 50% from the tenants, The sole

- purpose of the Trust Fund is to assist community owners and tenants when a change in the use of

~ the land that is occupied by the tenant requires termination of the existing rental agreement. The

- Authority has set payment limits for relocatable abandoned homes. The cap on the Trust Fund is _
- $15 million. The Trust Fund terminates on July 1, 2019 unless terminated sooner or extended by
“the General Assembly.

Use of Estimates

- The preparation of financial statements in conformity with generally accepted accounting

- principles requires management to make estimates and assumptions that affect reported amounts o

of assets and liabilities, the disclosure of contingent assets and liabilities, and the reported
revenues and expenses. Accordingly, actual results could differ from those estimates.

Reporting Entity

The Authority is a related organization of the State of Delaware (the State). The Authority has
- no component units for which it is considered to be financially accountable. The Authority’s
activities are financed and operated as an enterprise fund as costs and expenses of providing
services are recovered primarily through user charges.

"Thé'Authority is not presented in the State’s Comprehensive Annual Financial Report because it
~is a related organization and has not met the critema to be considered a component unit of the -
. State.



DELAWARE MANUFACTURED HOME RELOCATION AUTHORITY
NOTES TO FINANCIAL STATEMENTS
" JUNE 30, 2015 AND 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

R Cash and Cash Equival-ents |

The Autherity defines cash and cash equivalents to be all unrestricted highly liquid investments

with an initial maturity of three months or less. The cash and cash equivalents within the
Authority’s Trust Fund are controlled by the State Treasurer’s Office in Dover, Delaware. The
Authority controls the operating account. : : x '

Receivables o

Al recczvablcs are consxdered fully cellecnbie by management No aﬂowance for bad debi&. is -
- deemed necessary. : :

" Operating Revenues and Expenses -

' '-O'perating revenues consist of guarterly assessments from property owners on behalf of the -

- landlord and tenant of each rented lot. Operating expenses include both program and support

. services. Program services include payments to manufactured home owners/tenants for
. reimbursements for moving costs and non-relocatable homes, and payments to manufactured
home community owners for removal and/or disposal of nen-relocatable or abandoned homes
~ when there is a change in land use. Support services include all other operating expenses.

~ Interest eamed from the investment or deposit of monies in the Trust Fund is deposited into the
~ Trust Fund periodically by the personnel of the State of Delaware, Departmcnt of Fmance :

Division of Revenue,

: _Deéiﬁnatidn'of Net Assets

The statements of net assets reports $6,523 2{}9 and $6,600,030 of net assets rthrlcted by |
enabling legislation as of June 30, 2015 and 2014, respectively. '

Subsequent Events _

Managemerit has evaluated subsequent events through October 20, 2015, which was the date that |

- the financial statements were available to be issued.

' NOTE 2~ RESTRICTED CASH

At June 30, 2015 and 2014, the Authority had cash and cash equivalents of $6,639,755 and

$6,433,013, respectively. Of those amounts, $6,610,718 and $6,406,319, respectively, were part o

of an investment pool controlled by the personnel of the State Treasurer’s Office in Dover,
Delaware. All investment decisions are made by the State Treasurer’s Office. These funds are
considered to be highly liquid and available for immediate use, and they are recorded as cash-
~equivalents in the financial statements. :

-7 -



DELAWARE MANUFACTURED HOME RELOCATION AUTHORiTY
NOTES TO FINANCIAL STATEMENTS
- JUNE 30, 2015 AND 2014
NOTE 2 — RESTRICTED CASH (CONTINUED)

The funds held by the State of Delaware investment pool, an internal investment -35001, are

- specifically identified for the Autherity, but the credit risk cannot be categorized. Credit risk for |

- such investments depends on the financial stability of the State. The State reports that its
investment securities with a remaining maturity at time of purchase of one year or less are stated
at cost or amortized cost.

' The operating account is in the custody of the Authority’s officials. The bank balance of these

~ funds at June 30, 2015 and 2014 were $28,736 and $30,822, respectively. The bank balance of -
. cash deposits is insured up to $250,000 by the Federal Deposit Insurance Corporation; therefore,

- there is no custodial credit risk for these cash deposits. Petty cash on hand at June 30, 2015 and
2014 totaled $301 and $151, respectively. _

NOTE 3 - ACCOUNTS RECEIVABLE
Accounts Reccivable at June 30, 2015 and 2014 was $278,596 and $168,792, respectively.
While management considers these amounts reasonable, accounts receivable may be

underreported. The Authority is unable to determine if all manufactured home communities are .
remitting assessments in accordance with enacted legislation.. Any manufactured home

- . community that has not paid the past assessments will have to pay all retroactlve assessments

since the date of initial assessment, April 1, 2004.
 NOTE4- - RELOCATION BENEFITS PAYABLE

" Relocation benefits payable consist of reloca_tmn ass1stance described in Note I, that were
- approved by the Authority’s board of directors, and payment requests were submitted to the State
of Delaware, but amounts were not paid out as of June 30, 20135. Relocation Benefits Payable at

June 30, 2015 and 2014 totaled $392,600 and $0, respectively.

' NOTE 5~ RELATED PARTY TRANSACTIONS

- Certain members of the Authority’s Board of Directors are manufactured home community
owners or manage manufactured home communities. These members have paid quarterly
~“assessments of 548,531 and $41,535 into the Trust Fund during the years ended June 30, 2015
‘and 2014, respectively. At June 30, 2015 and 2014, accounts recewable due from related parties
- was §17,360 and $10,4535, respectively. .



DELAWARE MANUFACTUREI) HOME RFLOCATION AUTHORITY
- NOTES TO FINANCIAL STATEMENTS
JUNE 30,2015 AND 2014

 NOTE 6 - OPERATING LEASES

The Autharity lééSes office space under a two-year oper&ting lease.that began on December 1,
2014, and ends on November 30, 2016, with monthly rent of $570 plus utilities.. Future
- minimum payments required under the lease are as follows: :

June30,2016 § 6480
- June 30,2017 = 2850
Total minimum lease payments $ 3 9.330

- NOTE 7 - CASH FLOW INFORMATION

The foilowih_-_g reconciles the increase in net assets with cash provided by op'efating
activities: -

2015 2014
'Change innet assets 2 - L $(75,681) - $634,696
Adjustments to reconcile change in net assets to net cash _ . _
provided by operating activities: _
(Increase) decrease in operating assets o o .
- Accounts Receivable o N - (109,804) 14,010
* Interest Receivable. _ T (856) (715)
~ PrepaidRent. - R 700 -
Security Deposit E IR (1 I -
- Increase (decrease) in operating Ixabzlmes ' : R e
Accounts Payable _ L 1623 289
: . Relocation Benefits Payable o 392600 -
Cash provided by operating activities . - 0 $.206,742 ¢ $648250



SUPPLEMENTARY INFORMATION



'DELAWARE MANUFACTURED HOME RELOCATION AUTHORITY
~ SCHEDULES OF SUPPORT SERVICES | -
FOR THE YEARS ENDED JUNE 30, 2015 AND 2014

2015 2014

~ PERSONNEL . R A T | |
| Salaries and wages o % 38431 § 0 31838
Payroll taxes ~ L | 3,057 2579

OCCUPANCY DT L L B .
S Rent R 57710 3425
Utilities 2844 1446

' ' - - - 8614 . 4871 -

PROFESSIONAL FEES - o N L e
Accounting fees . 1869t 19572

. Advertising S DR 2300 -
Collection fees - e : B _ e 435
Bookkeeping and payroll proccssmg ' 970 ' 6,384
Legal fees o - S 36,962 21,993
Arbitration Costs . o 9084 19,043
| — o | | | 71,937 67,427

OTHFR GENERAL AND ADMIN]STRATIVF _ _ : : :

- Computer expenses | o 704 198
Insurance : R o 199 31T
Office and supphes expense _' o 4541 1,650

~ Postage T - | L6988 L5

. Travel expenses: . S o ' 4,907 ' - 2,579

12,649 6246

TOTAL SUPPORT SERVICES ~ § 134688 S 112961

See accompanying independent auditor's report.
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