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STATEN[ENTS OF NET ASSETS -
_ JUNE 30 2017 AND 2016

_ASSETS
: _;Current Assets
- Cashand Cash Equwalents
* Accounts ReceNable :
' Interest Recewahle ,
- Prepaid Insuranca Y
Prepaid Rent o
‘Total Current Assets _:

B Othe:-ASseté

© ' Security Deposit
. . Total Other Assets

a "_T_l‘c.)‘tal Assets- - . -

a LIABI[JT[ES AND N'ET ASSETS

T -.Current L1ab1ht1e:>

" Accounts Payable -
. Relocation Bepefits Payable
©“.~ Total Liabilities .

*Total‘Ne_t'-.'jz?;sse,fs---R?e'stricte_:d 2

*_Total Irziabilritiers aﬁd Net Assets ‘ _- |

': See ac_:cbmﬁanjzing‘notes and indepegdent'aﬁdito'r's_r_epbrt. L

DELAWARE MANUFACTURED HOME RELOCATION AUTHORITY .

2016

$ 7,875,420 .

0288250

C7,042
1,829
580

$' 7 061,811

288,038 °
5,165

'570—

8,173,121 -

570

. 7,355,584

570

© 570

. 570

8 8173691

EY AL
73050 L. °

§ 7356154

§ 4864

78,500

'82,780" |

8,000,911

7272790+ -

5 8,173,691

§ 7,356,154

© 83364 .-



DELAWARE MANUFACTURED HOME RELOCATION AUTHORITY

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES INNET ASSETS
» FOR THE YEARS ENDED JUNE 30, 2917 AND 2016

.-"'OPERATING REVENUES

Assessments
= OPERATING EXPENSES

Relocation Benefits -
Support Servmes (page 10)

o Total Operatmg Expenses =
Operatmg _I.ncome _

' NONOPERATING REVENUE
- Interest Inc_om_e _‘ _'

o E Change mNet Assets
Net Assets Restncted Begmmng of YeaI ,

; ‘Ne_t Aﬁs‘“'ts & Re_stl"fi(_!t_e'd.- ;Eqd .of Year

2017

f 2016

. .$ 1210385

301,750
C 168472 -
470,222 * -
77958
818121

L 7272,790

$ 1233 256' -

416834
< 112886 -
529,720 = -

703,536

44905 ¢ .

Co74gadl

| 6,524349

. § 8,090,911

s 72m27%0

. See accompanying notes..'aﬂd-'independent-a_uditoi'-’s'xfej)ort.:-. '



DELAWARE MANUFACTURED HOME RELOCATION AUTHORITY,_ .

STATEMENTS OF CASH FLOWS Tl
FOR THE YEARS ENDED JUNE 30 2017 AND 2016

2017

2016

“CASH FLOWS FROM OPERATING' ACTIVITIES

* Cash received from commumtles B, $ }1;210?172' :
_ Initerest income received g s ae - 76,081

Cash payments to vendors for goods and serwces R (1'65,644)','-
o Reloca’uon benefits paid -~ . - - © 7 (307,000) -
2 Net cash prowded by operatmg act1v1t1es S g um 813,609 '_ :

- cAsH'ELGWS FRQM"EWES’T_INGACTI\%TTIES PR R P

: ._'VCASH FLOWS FROM F]NANC]NG ACTIVITIES o -

$ 1 223 814
42 585

_ ‘(113 409) T
C . (730,934)

© 422,056 -

- 'NET. INCREASE IN CASH AND CASH EQUIVALENTS f._ -8 1‘_3,-.60‘"9

422,056 -

6,639,755 .

| _CASH AND CASH EQUIVALENTS BEGINNING OF YEAR __ 7061811 = _

87061811 - -

CASH AND CASH EQUIVALENTS END. OF YEAR e | 7,875,420

e .See"ad_compa_nyi.ng notes and indep_endent auditor's report. .
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DELAWAR_E MANUFACTURED HOME RELOCATION AUTHORITY
N NOTES TO FINANCIAL STATENIENTS :
Rt JUNEBU, 2{117 AND2016

o NOTE 1~ SUMMARY OF SIGN]FICANT ACCOUNTING POLIC]IES

2 -Ba313 of Accountrng

o The Delaware Manufactured Home Relocatron Authorlty (the Authonty) operates as. an

enterpnse fund, The Authority’s financial statements are reported using-the economic resources

- ~ measurement focus and . the accrual basis of accounting. . Under-this method, revenues are )
s V_recorded when earned, and expenses are 1ecorded at the trme they are mcurred regardless of the ok, = 2
# Vtm:ung of the related cash flows. ..~ .

-"Nature of Act1v1t1es o

‘ rThe Authorlty was estabhshed in 2003 pursuant to Trtle 25 of the Delaware Code Section 7011 ¥
for the. purposé of the -administration and operatlon of the Delaware Manufactured Home S

Relocauon ‘Trust Fund (the Trust Fund). -

The Authonty is cornprlsed of a non-compensated Board of D1rectors appomted by the Governor, -
~ the Speaker of the House of Representaives,. the President Pro.Tempare of the Senate; and-the -
Attorney General: The Trust Fund is funded by quarterly assessmenis-collected by the property
~ owner and funded 50% from the property owners/landlords and 50% from the tenants. The sole

purpose of the Trust Fund is to assist community owners and tenants when a change in the-use of - S

the Jand that is. occupied by the tenant requires. termination of the existing rental agreement. The
Authonty has set payment limits for relocatable abandoned homes.- The. cap on the Trust Fund is
$15 million. The Trust Fund terminates-on J uly 1, 2024 unless terminated sooner or extended by -

- the General Assembly If the Trust Fund terminates on July 1, 2024, 50% of the funds would be .

disbursed to current tenants and SO% would be dlsbursed to’ current landlords accordmg to the
_Delaware Code E ! . : : A

Usewof Estnnates' o
_ The preparatron of ﬁnancral statements in conformlty Wlth generally accepted accountmg - !
. principles requires management 10 make estimates and assumptions that affect reported .amounts.

" of assets and liabilities, the disclosure of contingent assets ‘and liabilities, and the reported :
: revenues and- expenses Accordrngly, actual results could d1ffer fror those esnmates ' .

'_RepornngEntrty T el Lu ap o md

" The Authorlty is a. related orgamzatron of the State ‘of Delaware (the State) The Authonty has -
~ no component units for which it is considered to be. financially accountable:- The Authority’s

- - activities are ﬁnanced and operated as an enterprlse fund as costs and expenses of provrdmg e,
R servrces are recovered pnmanly through user charges : -

o The Authortty is not presented in the State’s Comprehenswe Annual Financial Report because it -
~ is-a related organrzatron and has not met the cnterla to be cons1dered a component unit of the

- State

“,_.6-_, e 7‘



L DELAWARE l\f[ANUF ACTURED HOME RELOCATION AUTHORITY o ®

ik NDTES TO F]NANCIAL STATEMENT 8. v
s JUNE 30, 2017 AND 2016 "

£ _'_NOTE 1 SUMIVIARY OF SIGNIFICANT ACCOUNT]NG POLICIES (CONTINUED)

h Cash and Cash Egtuvalent

2 % The Authortty deﬁnes cash and cash eqtnvalents to be all unrestncted h.lghly hqtud investments. o

"+ with an initial maturity of three months ‘or.less.  The eash and cash equtvalents within “the - _' . _
: ,Authorrty s Trust Fund ‘are controlled by the: State Treasurer s Oﬁﬁce in Dover Delaware The'_ i

¥ -v.-Anthorlty eontrols the operatlng aocount B
- Recelvables |

Al recervables are consrdered fully collecttble by management No allowance for bad debts is s

ot '."deerned neeessary

Operatlnar Revenues and Expenses L

'.Operatmg Tevenues . consrst of quarterly assessments. ﬂom property owners on behalf of the

* landlord and tenant of each rented lot. "Operating expenses include both program and support -
‘'services.. Program services .include payments to manufactured -home owners/tenants for
_* reimbursements for- ‘moving costs and nonsrelocatable homes, and payments to manufactured :
- home community owners for removal and/or disposal of non-relocatable or abandoned homes_- -
N when there isa change n land use. Support serv:tces Jnclude all other operat]ng expenses ‘

Interest earned ft'OIIL fhe inivestmient or- deposrt of monies in the Trust Fund is depos1ted mto the o
Trust Fund penodlcally by -the. personnel of :the State of - Delaware Department of Finance, =~ -

) D1v1$1011 of Revenue. -

_Desmnatron of Net Assets e

' _:‘The statements of net assets report $8 090, 91 1 and $7 275 790 of net assets restncted by enabllng e
y legtslatton as of .Tune 30, 2017 and 2016 respectrvely '

. Snbsequent Events

' Managernent has evaluated subseqnent events through May 10 201 8 whlch was the date that the'
' ﬁnancml staternents were avaﬂable to'be 1ssued ' . 3

" '_ NOTE2 RESTRICTED CASH

At June 30 2017 and 2016, the Authorlty had cash and eash eqmvalents of $7 875 420 and o
$7,061,811, respectively. Of those amounts, $7,850;108 and $7,026,855, respectively, were part

-of an investment pool controlled by the personnel of the State Treasurer’s Office in Dover,  ~

- Delaware. All invéstment decisions are made by the State Treasurer’s Office. These. funds are -
.-+~ considered to be highly hqmd and avaJlable for m:unedrate use, and they a,re recorded as cash
= st eqmvalents lnﬂae ﬁnanmal statements ‘ N _

T



- DELAWARE MANUF ACTURED HOME RELOCATION AUTHORITY
' NOTES TO FINANCIAL STATEMENTS )
- JUNE 30, 2017 AN]) 2016

' NOTE 2= RESTRICTED CASH (CONTINUED)

{ - The funds held by the State of Delaware investment- pool an. mternal mvestment pool -are
. specifically identified for the Authority; bt the credit risk cannot bé categonzed ‘Credit risk for

3 " such -investments depénds on the financial stabﬂtty of the State. The State reports’ that its |

' -investment securities with a remammg matnmty at ttme of purchase of one year.or less are stated N

at cost or amortlzed cost

The operattng account is in the custody of the Authonty S ofﬁcrals The bank balance of these

funds at Time 30, 2017-and 2016 were $24,958 and $34,649, respectively. The ‘bank balance of

. cash deposits is insured up to $250, 000 by the Federal Deposit Insurance Corporation; therefore,
" there is no custodial credit risk for these cash. dep051ts Petty ca.sh on hand at June 30 2017 a:nd .
2016 totaled $354 and $307, respectlvely :

: NOTE 3- ACCOUNTS RECEIVABLE

Accounts Recelvable at June 30, 2017 ‘and. 2016 was $288 250 and $288 038, respectlvely

While mandgement con51ders ‘these amounts. reasonable -accounts receivable ‘may ‘be - . .
underreported.- The Auﬂlonty is unable to detern:nne if all manufactured home communities are -

remitting - ‘assessments in. accordance thh enacted leglslatlon Any.. manufactured - homell 2
comnmunity that has not paid the past assessments will have to pay all retroactive assessments - -

since the date of initial assessment Apnl 1,2004.

'-NOTE 4- RELOCATION BENEFITS PAYABLE ot

' Relocatlon beneﬁts payable cons1st of. reloca‘aon ass1stance descnbed in Note 1, that were

o approved by the Authority’s board of directors, and payment requests were submitted to the State * -

* of Delaware; but amounts were not paid out as of June 30, 2017.- Relocatton Beneﬁts Payable at
June 30 2017 and 2016 totaled $73 250 and $78 500, respectlvely ' ' )

- NOTE 5- RELATED PARTY TRANSACTIONS

'Certam members of the Atthority’s Board of Difectors are manufactured home community "

Owners or manage manufactured -home -communities. -These members have paid ‘quarterly “e

" assessments of $68,765 and $68,695 into the Trust Fund during the years ended June 30, 2017
and 2016, respectively. ‘At June.30, 2017 and: 20186, accounts receivable due ﬁom related par’aes ‘ :

L was$17350and$17190 respectlvely



DELAWARE MANUFACTURED HOME RELOCATION AUTHORITY
- NOTES TO FINANCIAL STATEMENTS
- JUNE30, 2017 AND 2016

. NOTE 6 OPERATING LEASES

- .,The Authonty 1eases ofﬁice space under a one—yea.r operatmg lease that began on- .Tune 1 20 17
5 anid ends on May 31, 2018, with monthly rent of $5 80 plus ut111t1es Future minimum payments
s reqmred u.uder the lease are as follows : <y

fime30,2008 5.« e ,$76,38ﬁo

. Jupe30,2019 . .o o S _illt

Total minimum lease payments $ 6380

Cha 'NOTE7 CASH. FLOW INFORMATION

The following: reconcﬂes the mcrease in net assets Wlﬂl Gash prowded by operatmg
acuvmes .

2017 < - _2016 s
-Changemnetassets FE R Ce b B ogIg 21 -$ 748441 .
Adjustments to reconcile cha.ngemnet assets to net’ cash iy .
provided by operating activities: :
- (Increase) decreasemoperatmg assets ST T - =
Accotnts Receivable. -~ .- - . S 2 1) (9,442). . -
- Interest Receivable e R s LRI L2321y
Prepaid Insurance - 0 (15829 5 w L
. Prépaid Rent . . ST S L (10) et
Increase (decrease) in operatmg hablh‘ues _ - Teg.fy g Fx
Accounts Payable.  ~ - By 4,666 - (522) -
- .- Relocation Benefits Payable o (5250) (314.100) - -
Cash prowded by eperatmg activities. - L. . $°813.609 $422056






DELAWARE MANUFACTURED HOME RELOCATION AUTHORITY
- SCHEDULES OF SUPPORT SERVICES~ . -
FOR THE YEARS ENDED JUNE 30,2017 AND 2016 -

Ry e W e 2017 12016 -
PERSONNEL -~ = 7 . ... S e
v Salanesandwages D e T e 8L 4155 o $ o 35363
Payrolltaxes = e R P T T .. 2,831 -

a3 . - 38104

_ OCCUPANCY -

Remt- . v n - e eem6 T 6860

U’fﬂfﬂes AR T L T e 3209 2914

10275 = - 9754 . "

’EROFESSIONALFEES. TP Tr airer DT S o
*.Accountingfees . "~ - - O - -0 7 C T 18,583 - L T18,432

Advertising - - ° LT e T T e T 138
Bookkeepmgandpayrollprocessmg g ow Tt wa A 7388, - - 7101

LLegalfees ol .ol oot T 20,884 18,723
'érb,ltratl_on,costs,_‘ e w e S I S T 55021. < 12989 -

© 102,635 - - - 58,073 .

OTHER GENERAL AND ADMENISTRATIVE o

Computerexpenses R g e, - '._ M _ - .3484‘ ) 333

Insurance .- . o T T b B, e BEZs

‘Ofﬁceandsupphesexpense S LI 2,344 2,333
" Postage LEE e g e Ty Te T L e '1,__15_7_. ALt B

. Travel expenses .~ .. ..o 14, T e 2038 -

9939 - 6865

| TOTAL'SUPPORTSERVICES . -~ 'S 168472 'S 112886

. See accompanying independent auditor's report. . .-

w10



